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a) National

CSRC Issue Directive Opinions for Securities Investment Fund

Management Companies

China Securities Regulatory Commission issued the Directive Opinions for the
Internal Control of Securities Investment Fund Management Companies re-
cently. The Directive Opinions lay down the detailed rules for the manage-
ment on the investment of fund companies, information disclosure, informa-
tion technique system, accountant system and supervision. According to the
Directive Opinions, the board of directors of the fund companies shall be
responsible for the establishment of the internal control system and its effec-

tiveness. (Law-Star.com, December 19)

Promotion Law for Medium-sized and Small Enterprises Comes

into Force

The Promotion Law for Medium-sized and Small Enterprises of the People’s
Re-public of China was adopted at the 28th session of the Ninth National
People’s Congress on June 29, 2002. According to article 45, the Law will
come into force on January 1, 2003. The law requires the State to establish
the development fund for the medium-sized and small enterprises. The fund
consists of the financial budget from the central government, profit from the

operation of the fund, social donation and so forth. The State will provide the
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preferential tax policies for the development of medium-sized and small enterprises. (LegalDaily.com.cn, De-

cember 18)

Central Bank Issue the Notice on the QFII Securities Investment Trusteeship Business

The People’s Bank of China issued the Notice on the Application of the Commercial Banks for QFIl Securities
Investment Trusteeship Business on December 17. According to this notice, joint venture banks and the
branches of foreign banks shall submit the application materials in accordance with Article 44 of the Detailed
Rules for the Regulation on the Administration of Foreign Capital Financial Institutions. The branches of foreign
banks shall only open the QFII securities investment trusteeship business in one branch; wholly foreign capital
banks and joint venture banks can only open this business in their headquarters. The applications shall be ap-

proved by the central bank. (pbc.gov.cn, December 17) Shanghai

Shanghai Introduce New Measurements to Promote Foreign Trade

Shanghai Branch of the People’s Bank of China and Shanghai Foreign Economic and Trade Commission recently
jointly issued the notice to the commercial banks and local foreign economic and trade commissions to promote
foreign trade. The notice introduced six new measurements involving the reform of foreign exchange accounts
for current accounts, drawback for export duty, the foreign exchange management for investment abroad, and

so forth. (Law-Star.com, December 18)
b) Local

Jiangsu Province Reform the Household Registration System

Jiangsu provincial government approved the Opinions of Further Reform on the Household Registration System
submitted by the Office of the Public Security. According to these opinions, Jiangsu province will abolish the
agricultural household registration, non-agricultural household registration, local township household registra-
tion, and blue-stamp household registration. All the household registration will be unified into the residential

household registration. (Sina.com, December 16).
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DISCLAIMER

THIS PUBLICATION IS INTENDED TO PROVIDE ACCURATE INFORMATION IN REGARD TO THE SUBJECT MATTER COVERED. READERS
ENTERING INTO TRANSACTION ON THE BASIS OF SUCH INFORMATION SHOULD SEEK ADDITIONAL, IN-DEPTH SERVICES OF A
COMPETENT PROFESSIONAL ADVISOR. WENGER VIELI BELSER, THE AUTHOR, CONSULTANT OR GENERAL EDITOR OF THIS
PUBLICATION EXPRESSLY DISCLAIM ALL AND ANY LIABILITY AND RESPONSIBILITY TO ANY PERSON, WHETHER A FUTURE CLIENT OR
MERE READER OF THIS PUBLICATION OR NOT, IN RESPECT OF ANYTHING AND OF THE CONSEQUENCES OF ANYTHING, DONE OR
OMITTED TO BE DONE BY ANY SUCH PERSON IN RELIANCE, WHETHER WHOLLY OR PARTIALLY, UPON THE WHOLE OR ANY PART OF
THE CONTENTS OF THIS PUBLICATION.



